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~ ABSTRACT
Jordan's Membership in The GATT:Effected

Advantages and Disadvantages

by: NIDA MOHAMAD ALI AL-SOUS.
Supervizor: Dr. ESMAEEL ABD AL -RAHMAN.

In response to recent international developments n
the sphere of trade , Jordan officially expressed its
willingness in 1994 to join the General Agreement on

Tariffs and Trade (GATT). Once the World Trade

Organization { WTO ) was established in 1995, Jordan was
among the first batch of developing countries to apply for
membership of the said organization .

Due to the expected repercussions of such astep on
various sectors of Jordanian economy, we undertook the
present study with the aim of characterising the positive as
well as the negative effects of joining (WTQO) on a
developing small-scale economy such as that of Jordan .

To achieve the declared objective of the present
research, the introductory chapters 1 and 2 attempted to
introduce the proplem as well as both GATT and WTO
from a historical perspective, though as briefly as possiple .

Specifically chapter 2 was devoted to plotting the road
GATT traversed through 8 rounds and 48 years of its life .
It was made clear that GATT and later WTO are totally
devoted to facilitating the free flow of goods and capital
among all countries of the world . Hence , free trade is the
name of the game for both GATT and WTO; and free trade
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means the demolition of all trade barriers and controls and
particularly quantitative and customs barriers .

Special ~attention was given to examining the
connotations and implications of freetrade , as envisaged by
GATT and WTO, for Arab countries incloding Jordan . An
in-depth exploration of special treatment clauses of the
agreements  concerning  developing countries  was
undertaken in the present research with the aim of
illustrating how can Jordan, and other Arab countries for

that matter , maximize the benefits that might accrueto-~ *

them by joining the world community in its pursuit for a
free world trade . Certain degree of legitimate protection for
infantile industries in the developing countries and a grace
period of up to ten years are only two examples that could
be utilised by the developing countries to that end . The
experiences of both Indonesia and Egypt with GATT were
referred to time and again in this context .

In chapter 3 , a critical comparison was made among
various divergent perceptions of foreign trade , particularly
between advocates of free trade and those of protectionism.

Chapter 4 was devoted to Jordan's foreign trade being
the sector to be affected more than any other sector by
Jordan's affiliation to international trade agreements .

It was noted that the restructuring of Jordan's economy
requires measures to free the external trade according to a
plan agreed upon with the World Bank and the
International Monetary Fund ( IMF )for the implementation
of the economic reform program . Hence , we presented the
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actual status ot the Jordanian trade sector in terms of its

features , commodity as well as the geographical structure .

We also presented the Jordanian commercial system and
its various terms in an attempt to sum up the effects on this
sector as a result of joining the GATT agreement .

In the 5th chapter , we presented the method to be
followed by Jordan to join the GATT and the steps
necessary to achieve this objective , and the consequent
liabilities in terms of Jordan's exports and imports , service
sector , intellectual property rights and the investment laws
, as well as in terms of the local economic measures and
amendment of some policies , to conform to the agreement
terms , then we presented the most important effects
whether positive or negative .

However , the postive effects that Jordan will gain
consequent to joining GATT depend on the economic
reselienc of Jordan, its flexibility and adaptability to
GATT.

It was pointed out in some detail that the most
important positive effects are : opening new markets for
Jordanian exports and guaranteeing a fair international
price for them . Furthermore , the increased competition
due to international opening will lead to enhancement of
economic efficiency in the production of goods for which
Jordan has a competitive edge, and consequnty the rational
exploitation of the available resources .

Furthermore , Jordan , as a developing country will
benefit from the GATT stipulations and advantages granted
to the developing countries .
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In addition to that , the price increase of some food-
stuffs may encourage the local producers to reenergize the
agricultural sector . On the other hand , the increased
international competition might enable Jordan to get
cheaper and better-quality imports from the outside world .

The most important negative effects are : The small size
of Jordan and its small contribution to the international
trade may compromise its negotiation position
Furthermore the removal of tarrif and other protective
measures could adversly affect local industries which will
also be deprived of any kind of subsidies .

In addition to that , the removal of tariff barriers on
some mmports will reduse their prices and conequently
Jordan's tendency to  consumezism a matter which is
diametrically opposed to the trend to deal with the chronic
defficit in the trade balance .

The last chapter 1s a summary of the conclusions and
results of the research , the most important of which are the
following : There are several advantages for Jordan to join
the GATT agreement as well as some risks , and Jordan can
maximize the benefits and minimize the risks by skillfully
exploiting the conditions and stipulations of the trade
agreements granting the developing countries , at least
temporarily , some kind of preferential treatment.
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